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ANNOUNCEMENT

PROPOSED ELECTION OF DIRECTORS AND SUPERVISORS OF
THE THIRD SESSION OF
THE BOARD AND SUPERVISORY COMMITTEE

The board of directors (theBbard”) of Shanghai Electric Group Company Limited (the
“Company”) is pleased to announce that, as the term ofeffor the second session of the
Board of the Company will expire on 15 November @0dursuant to the PRC Company
Law and the Articles of Association of the Compating Board passed the resolution for
the proposed election of the third session of tbar8 on 27 October 2010. The proposed
third session of the Board shall comprise nineatimes. The director candidates for the
third session of the Board were thereby approverbtoprise Mr. Xu Jianguo, Mr. Huang
Dinan, Mr. Zhang Suxin, Mr. Yu Yingui, Mr. Zhu Keli Ms. Yao Minfang, Mr. Zhu Sendi,
Mr. Cheung Wai Bun and Mr. Lui Sun Wing, among whdm Zhu Sendi, Mr. Cheung
Wai Bun and Mr. Lui Sun Wing are independent noaeeive director candidates. The
above election of the Board shall be subject to ghareholders’ approval at a general
meeting of the Company. As approved by the Boapbnuexpiration of the term of the
second session of the Board, the current Direatdfscontinue to serve in their position
until the third session of the Board are electesliah extraordinary general meeting.

As the term of office for the second session ofdhgervisory committee of the Company
(the “Supervisory Committee”) will also expire on 15 November 2010, on 27 (h&po

2010, the Supervisory Committee passed the resaldtr the proposed election of the
third session of the Supervisory Committee. Thegpsed third session of the Supervisory
Committee shall comprise five supervisors, inclgditwo employee representative
supervisors. The supervisor candidates for thel théxssion of the Supervisory Committee
are Mr. Dong Jianhua, Mr. Xie Tonglun, Mr. Li Biklr. Zhou Changsheng and Mr. Zheng
Weijian among whom Mr. Xie Tonglun and Mr. Li Bimreaemployee representative
supervisor candidates. The election of the emplagpeesentative supervisors shall be
subject to the approval by the employee represeatateeting of the Company, and the



election of the non-employee representative supersishall be subject to shareholders’
approval at an extraodinary general meeting of @wmmpany. As approved by the
Supervisory Committee, upon expiration of the teof the second session of the
Supervisory Committee, the current supervisors eaiitinue to serve in their position until
the third session of the Supervisory Committeeedeeted at such extraordinary general
meeting.

An extraordinary general meeting of the Companyl df& convened on Wednesday, 15
December 2010 to approve the election of the Baad the Supervisory Committee. A
circular containing, among other things, detailgh# election and notice to shareholders
convening the extraordinary general meeting wildespatched to shareholders as soon as
practicable.

Biographies of the candidatesfor the third session of the Board are asfollows:

Xu Jianguo, aged 59, joined the Company in Septerd®@6 and is the chief executive
officer, chairman of the Board and an executivedor of the Company. He is also the
chairman of the board of Shanghai Electric (GraDpjporation. Mr. Xu has over 30 years
of experience in industrial business managemembr Ry joining the Company, Mr. Xu
had been the deputy manager of Shanghai Daily Gla¢rdmdustrial Company, assistant to
the director of Shanghai Light Industry Bureau, wtggirector of Shanghai Light Industry
Bureau, secretary of the communist party of Shangight Industry Bureau, deputy
director of the Economic Committee of Shanghaidh&aBaoshan District, Shanghai, head
of Huangpu District, Shanghai, deputy secretarthefPeoples’ Government of Shanghai,
and director of the Economic Committee of Shanghhi. Xu graduated from Shanghai
University of Finance and Economics with a mastgrde in Economicdide is a senior
economist.

Huang Dinan, aged 44, joined the Company in Mafi®2and is an executive director and
the president of the Company. He is also the vitairman of the board of Shanghai
Electric (Group) Corporation. Mr. Huang has extea®xperience in the power generation
equipment industry. Since joining the parent grompl989, Mr. Huang has held the
positions of vice president of Shanghai Turbine, Ctd. from 1997 to 1999, president of
Shanghai Turbine Co., Ltd. from 1999 to 2002, \poesident of Shanghai Electric (Group)
Corporation from 2002 to 2004 and president of §hanElectric (Group) Corporation
from 2004 to 2009. Mr. Huang graduated from Tsirsgblniversity with a master degree in
engineering. He is a senior engineer of professaxl|

Zhang Suxin, aged 46, joined the Company in May728ad is an executive director of the
Company and the vice president of Shanghai Ele@toup) Corporation. Mr. Zhang has
extensive experience in the power equipment ingumtid energy strategy research. Mr.
Zhang served as assistant to the president angrese&dent of Shanghai Turbine Co., Ltd.
from 2001 to 2002, and as the president of ShanBbidiine Co., Ltd. from 2002 to 2004.
Mr. Zhang had been the executive vice presiderSlanghai Electric Power Generation
Group, an assistant to the president and head ahéss development department of the
Company from 2004 to 2008. Mr. Zhang graduated ffbsmghua University with a

bachelois degree in engineering science. Mr. Zhang is msengineer of professor level.



Yu Yingui, aged 60, joined the Company in March 2@nhd is an executive director and
the chief financial officer of the Company. Mr. Yhas over 35 years of extensive
experience in the diesel engine manufacturing itmgudr. Yu has been a member of the
senior management of Shanghai Diesel Engine Cd., tdrmerly one of the Company’s

listed subsidiaries, since joining the parent group991. Mr. Yu was the vice president of
Shanghai Diesel Engine Co., Ltd. from 1991 to 2866 the president of Shanghai Diesel
Engine Co., Ltd. from 2000 to 2004. Mr. Yu holds nzaster degree of Business
Administration of the Shanghai University of Fineanand Economics. He is a senior
economist.

Zhu Kelin, aged 48, joined the Company in March£2@dd is the vice chairman of the
Board and a non-executive director of the Compafry.Zhu has extensive experience in
business administration and was the chairman of bibard of Guangdong Zhujiang

Investment Co., Ltd. from 2003 to 2007. Mr. Zhu heen the chairman of the board of
Shenzhen Fengchi Investment Co. Ltd. Since May 2@ chairman of the board of
Guangdong Zhujiang Investment Joint Stock Co., btoin December 2007 to February
2009 and from June 2009 to the present and thecheé@man of Guangdong Zhujiang
Investment Holding Group Co., Ltd. since Februa0& Mr. Zhu graduated from

University of Western Sydney with a master degreleusiness administration.

Yao Minfang, aged 43, joined the Company in Noven®@07 and is a non-executive
director of the Company. She was the head and gemainager for the investment
department of Shenergy Company Limited from 200@®06. Ms. Yao has been the
deputy manager and manager of the investment marededepartment of Shenergy
Group Co. Ltd. since September 2006. Ms. Yao griaduiom University of Shanghai for
Science and Technology with a master degree inrdigsaand is a senior engineer.

Zhu Sendi, aged 70, joined the Company in Noven2068 and is an independent non-
executive director of the Company. He is a speadisor and honorable director of
experts committee of China Machinery Industry Fatien, a member of Advisory
Committee for State Informatization, a consultahtGhinese Mechanical Engineering
Society, a member of Advisory Committee of Chineeinational Engineering Consulting
Corporation and the honorable chairman of China ogission for Mechatronics
Technology & Application. Mr. Zhu also serves asiadependent director of Taiyuan
Heavy Machinery (Group) Co., Ltd., an independemeaior of Hangzhou Advance
Gearbox Group Co., Ltd. Prior to these positions, ¥hu successively worked as the
deputy director and the director of office of ChiAaademy of Machinery Science and
Technology. He then successively served as thetglelmector and the director of science
and technology department, the director of comprsive planning department, the
director of industry development department, a mamdd the party committee and the
chief engineer of the Ministry of Machinery Indystf the PRC. Mr. Zhu also worked as
the chairman of the board of directors and presid#énChina National Machinery &
Equipment (Group) Corporation, the general manage€hina National Machinery &
Equipment Import & Export Corporation, the admirasive deputy director of the
Machinery Industry Planning & Review Committee, anecutive vice president of China
Machinery Industry Federation. Mr. Zhu graduateairfr Anhui University majoring in
physics. Mr. Zhu is a senior engineer of professee!.



Dr. Cheung Wai Bun, Charles, J.P., aged 74, jothedCompany in November 2004 and is
an independent non-executive director of the Compddr. Cheung possesses the
appropriate financial management expertise as medjlby the Listing Rules, including
experience in internal controls reviewing or analgzaudited financial statements. Dr.
Cheung is presently chairman of Joy Harvest Intenal Limited, Hong Kong, director
and vice chairman of Executive Committee of the rvf@blitan Bank (China) Ltd, Senior
Advisor of Metropolitan Bank & Trust Co. Philippisend an independent non-executive
director and chairman of the respective audit comees of Pioneer Global Group Limited
and Sunshine Capital Investments Group Limitedninty Prime Investments Holding
Limited), the latter two are companies listed om thain board of the Stock Exchange,
independent non-executive director and chairmaR@&huneration Committee of Grand
T.G Gold Holding Limited (listed on Hong Kong GEMb&rd), independent non-executive
director and director of Audit Committee of Zhul@mmercial Bank Limited and advisor
of Twin Wealth Group, Hong Kong. Dr. Cheung is as@ouncil Member of the Hong
Kong Institute of Directors. Dr. Cheung was formgeshief executive and executive deputy
chairman of Mission Hills Group, Hong Kong, andaanfer director and advisor of the
Tung Wah Group. He has held senior managementi@gusiin various companies of
different industries and possessed extensive expees. Dr. Cheung holds an honorary
doctor’s degree from John Dewey University of USAjoned in business administration
and a master degree in business administratiom déxadhelor of science degree in accounts
and finance from New York University. He was awardésted Company Non-Executive
Director Award at the Hong Kong Directors of theare Awards 2002. On August 30 2010,
Dr. Cheung received 3 awards namely (1) OutstantMagagement Award for the Year
2010 of The Chartered Management Association. (#&st@nding Director Award for the
Year 2010 of The Chartered Association of Direct@$ Outstanding CEO Award for the
Year 2010 of The Asia Pacific CEO Association imigd<ong.

Dr. Lui Sun Wing, aged 60. He was the vice-prediaddiHong Kong Productivity Council
from December 1992 to June 2000 in charge of th® R&nsultancy and training services,
improvement of business administration and prodiigtio the industry. He then joined
Hong Kong Polytechnic University as the vice-presidfrom July 2000 to June 2010
responsible for partnership development, appliedDR&nd transformation of research
results. Dr. Lui is the founding chairman and dioecof the Society of Automotive
Engineers-HK, former president to the Hong Kong o&sation for the Advancement of
Science and Technology as well as Honorary Presal®h Honorary Advisors of various
commercial, industrial and professional associatioDr. Lui is also a non-executive
director of EVA Precision Industrial Holdings Lirad, Leeport (Holdings) Limited and
Eco-Tek Holdings Limited. Dr. Lui obtained his Phd2gree in mechanical engineering
from the University of Birmingham in UK.

Biographies of the candidates for the third session of the Supervisory Committee are
asfollows:

Dong Jianhua, aged 45, joined the Shanghai Ele¢@imup) Corporation, as chief
financial officer in April 2008. He has extensivexperience in internal audit and
supervision. Prior to joining, Mr. Dong was the isnt to the head, deputy head of

infrastructure office EZ4t) of Shanghai Municipal Audit Bureau, deputy head aead
of Fixed Assets Investment and Audit Offid&fE &= & &Fit4), as well as head of



Audit Office (W BU& 1t4t) between 1987 and 2008. Mr. Dong has been involwed

professional auditing for more than 23 years. Mon® graduated from Shanghai Tongji
University with a bachelor’'s degree in engineeridg. Dong is a senior economist.

Xie Tonglun, aged 54, joined the Company in Mardb0£ He is the employee
representative of the Company. He is also the t&gref the communist party office, vice
chairman of Shanghai Electric Labour Union and t\emecretary of commission for
disciplinary inspection of Shanghai Electric (Grp@worporation. Mr. Xie was the deputy
manager of the administration office of Shangha&cElc (Group) Corporation from 1996
to 2001 and the deputy secretary of the CommidsioDiscipline Inspection of Shanghai
Electric (Group) Corporation from 2001 to 2004. Mie graduated with a degree in
business administration from Shanghai Administratigstitute.

Li Bin, aged 50, joined the Company in November22@0d is an employee representative
of supervisory committee of the Company and thedhafathe production line, head of
product test team and senior technician of the esempnumerically controlled plant of
Shanghai Electric Hydraulic & Pneumatics Co., L$thce 1980, Mr. Li was a worker of
plant 2 of Shanghai Hydraulic Pump Factory, prodest engineer and head of the product
test team of computer numerically controlled plahShanghai Hydraulic Pump Factory.
Mr. Li graduated from Shanghai Second Polytechnimiversity, majoring in
electromechanical engineering. Mr. Li is a sengmhnician.

Zhou Changsheng, aged 45, joined the Company ireiber 2007 and is a supervisor of
the Company, deputy head of the audit office ofréhgy Group Co. Ltd., and the chief
auditor of Anhui Wuhu Nuclear Power Co., Ltd.. Mhou had been the deputy head of the
treasury division of the finance department of $jan Meishan Co. Ltd., the manager of
the finance department of Shanghai Bailian (Gradp) Ltd., the director of the finance
department of Shenergy Group Co. Ltd., a chiefatimeand assistant to the head of the
audit office of Shenergy Group Co. Ltd., a directdr Shanghai Metro Construction
Corporation Ltd. and chairman of the supervisorynoottee of Shanghai Shenjiang
Specialty Steel Co. Ltd., Mr. Zhou holds a mastegrde. He is also a senior accountant
and a Certified Public Accountant in PRC.

Zheng Weijian, aged 49, is the chairman of superyisommittee of Guangdong Zhujiang
Investment Co., Ltd. Mr. Zheng has been the direofooperational control center of
Guangdong Zhujiang Construction Limited, the chainmof supervisory committee of
Guangdong Zhujiang Investment Co., Ltd, a directof Shenzhen Yunfeng

Guaranty&lnvestment Co.,Ltd., and a supervisor adi@dong Zhicheng Investment Co.,
Ltd since January of 2008. He was a supervisohefGompany from 2004 to 2007. Mr.
Zheng holds an MBA of Macau University of Scienaed alechnology. He is also an
accountant and senior International Finance Manager

The emolument of each of the directors and supenviwill be determined in accordance
with the remuneration policy of the Company as aped at the 2009 annual general
meeting of the Company dated 22 June 2010.

Save as disclosed above, none of the directorssapdrvisors held any directorship in
other public companies the securities of whichlsted on any securities market in Hong



Kong or overseas in the last three years. Savésalwsed above, none of the directors and
supervisors holds any position in the Company grafnts subsidiaries. Save as disclosed
above, they do not have any other relationship aitlg director, senior management or
substantial or controlling shareholder of the ConypdNone of them has any interests in
the shares of the Company or its associated compavithin the meaning of Part XV of
the Hong Kong Securities and Futures Ordinancerelli®e no other information to be
disclosed pursuant to any of the requirementsseindRule 13.51(2)(h) to (v) of the Rules
Governing the Listing of Securities on The Stocklange of Hong Kong Limited, nor are
there any other matters that need to be brougthidattention of the shareholders of the
Company.

By Order of the Board
Shanghai Electric Group Company Limited
Xu Jianguo
Chairman of the Board

Shanghai, the PRC, 27 October 2010

As at the date of this announcement, the execlirextors are Mr. XU Jianguo, Mr.
HUANG Dinan, Mr.ZHANG Suxin and Mr. YU Yingui; th@n-executive Directors are Mr.
ZHU Kelin and Ms.YAO Minfang; and the independemt-executive Directors are Mr.
ZHU Sendi, Dr. CHEUNG Wai Bun and Mr. LEI Huai Chin

* For identification purpose only



